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COMMERCE

Paper — 5.5 : Elective Paper — | : International Financial Management

Time : 3 Hours Max. Marks : 70

1.

Instruction : Answer should be completely written either in English
or in Kannada.

SECTION - A
TIN— D

Answer any five questions. Each question carries two marks. (5%x2=10)

$9NS adnce s JEnert eugor. Baadnomd PPt ST LolnR: ReodTEd,

a)

b)

c)

d)

e)

9)

What is Wealth Maximisation ?

OESEY) NOREBTED OTTER ?

Differentiate between accounts receivable and accounts payable.
R8BS STBNTL TR TRBETUWIBOTIT TN FBODS 2,39, Te3TY, WHOWD.
What is perfect capital markets ?

TWOTPREFT WoB™ mmﬁ% POTTERD ?

Write any four examples of capital budgeting decisions.

WO BOONE T, T3 Jear 03T T YUTRHTEODTY, WIOND.
Define business finance.

W, T 55@@:35% 9,802, VR

What is meant by business valuation ?

9,70 wﬁeﬁmmcs ST ?

Give the meaning of Financial Risk.

SOFT LTONT WBF 0BT ?

P.T.O.
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SECTION -B
QTN =
Answer any three questions. Each question carries six marks. (3x6=18)

$9NG CIRRITTe SREd TIReTt KuZ0R. B3 BBcT BT BoRNIR) BRCOTIZE.

21

Discuss briefly the objectives of Financial Management.
BEITRO ARFBEOL LUTIEBATR FoFTemoN DTOR.
Explain the importance of working capital in business.

S BEOR, BB LBTYE DI, V0.

What is capital rationing ? Explain the factors determining capital rationing.
WOBTY VOROZD ROTTER ? LOBaY VOIW0T,LATR), A ORIT LCTNFSY, DOR.
“Cost of debt is lower than the cost of equity share capital”’. Give reason why
even then a company cannot work only with the debt.

“POT das:ﬁ; 838 83 RO WORTTT aﬁ’zﬁ;ﬁoé FRIOCRNT . aoeﬁt:g;dm L)
POTRON FoBIOI0 FONFVRF &IED em@da@cﬁi% 3089 QeB.

A firm has initial investment of ¥ 25,00,000 and cash inflows as shown below :

Year Cash inflow P.V. factor @ 10%
1 5,00,000 0.909
2 4,00,000 0.826
- 3,00,000 0.751
4 1,00,000 0.683
Find out NPV.
20T ﬁoﬁ@ 0027 WoBmY T 25,00,000 =02 SNTd WIDOR) B3 FENV0ST
sRE SN LPTOF) .. mﬁgcf @ 10%
1 5,00,000 0.909
2 4,00,000 0.826
o> 3,00,000 0.751
4 1,00,000 0.683

TR A ¥ STPOT, BorBCO0D.
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SECTION -C
QTN = 2
Answer any three questions. Each question carries fourteen marks. (3x14=42)

BINS CIRYTIe AT TINOR K02, F& TIoW BOTILY, WOFNYR) BROOTZT.

s

10.

11

Critically evaluate “Profit Maximization and Wealth Maximization” as two
important objective of Financial Management.

BEOTIRD DBF BEBOD DTE TIND NEEBNTT “ooyd ﬁﬁ?’%ﬁm@:’*f\b&bﬁ' ) B3
MOTRRVRINE " RINIRD DOTOFZFemoN DFeaur LIBOD.

. Explain various tools and techniques used for inventory management.

TR0 VDF B BEEND ) FET, MR DTOR.

. What is Risk Management ? Explain different types of risks in the context of

International Business.

SBZ) VVF BN DOTTERD 9 woétﬁoa%eob RFTOORE BBES VT BFONIR DFOR.
Explain the techniques are used to ascertain the risk in capital budgeting
decision.

RCTIRY WOONTE TIT Qe 0TOTOT &TROL 93233@’&&%@%@3 evspn] 30@@@{
2FROZT. #oﬁﬁmh QRO

The following data are available in respect of 2 firms, calculate average cost
of capital and comment.

Firm A FirmB
Net operating income < 5,00,000 ¥ 5,00,000
Interest on debt NIL ¥ 50,000
Equity earnings ¥ 5,00,000 ¥ 4,50,000
Cost of equity share capital 15% 15%
Cost of debt NIL 10%
Market value of equity share ¥ 20,00,000 T 14,00,000
Market value of debt NIL ¥ 4,00,000
Total value of firm ¥ 20,00,000 ¥18,00,000
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22000.

Q53 ¥ T 0T ITION BT
ROTZT WA

ma’m@s ESTROD

ROTRT, T WO BT TT
MOTZTI WORPEFOLD T

AR, Hedd BRTIBLIPD IS/ [P,
ROTIT SRTWECD WS/ 0
2830 BOTAOP 35°¢)

Fo= A

% 5,00,000
NIL

< 5,00,000
15%

NIL

¥ 20,00,000
NIL

% 20,00,000

VR 0 O

83 FTOT I98E0I00T FTRD FOTAD Lkd) WOTRPEBTLD FOBIRECUD TBY L3TET

oz B

¥ 5,00,000
3 50,000

1 4,50,000
15%

10%

% 14,00,000
T 4,00,000
< 18,00,000



