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V Semester B.Com. Exam i nati o n, March/A pril 2021
(CBCS) (F+R) (2016-17 and Onwards)

COMMERCE
5.2 = International Financial Reporting Standards

Time : 3 Hours Max. Marks : 70

lnstruction : Answers should be completely written either in Kannada
or English.

SECTION - A

C?Forl - o

Answer any five of the sub-questions. Each sub-question carries 2 marks :(5x2=10)
oln$oaddo odl elDd-ddferi w$o:,. $a wd--gd*do add> eroddq;b:

1. a) What are Accounting Standards ?
e3d* dodoedd dDddodds{: aodded> ?

b) Expand IASC and SlCs.
IASC *t SlCs dddddlano,l.

c) What is an Investment Property as per Ind AS-40 ?
Ind AS-40 d $uad doad {Q aoddedr ?

d) State the meaning of residual value.
erued dJoerd erfr rddleen.

e) Give the meaning of lease as per Ind AS 17.
Ind AS 17d $aod &grio$ ert'rddleen

f) What is unrealized profit ?
eralo{ad orf aoddedl ?

g) What do you mean by impairment of Asset ?
s1o$ d:ursrto9iDDd aoddedl ?

SECTION _ B
aqrdrl - tl

Answer any three questions. Each question carries 6 marks : (3x6=18)
olndloaddo drJacb ddJeri w$o:l. ds ddJb egcb erodd$b:

2. Explain the merits of IFRS.
I FRS d er$doe.rdd$. adox,.

v\

P.T.O.
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3. Evaluate the requirements and disclosure of EPS under Ind AS 33.
Ind AS 33 d erao$el EPSd erddrddrldc dr* erdd {do^ldo$ u{ edoxr.

4. XYZ Ltd. has taken a loan of US$ 20,000 on April 1,2019 for a specific project at
an interest rate of 5"/o p.a., payable annually. On April 1, 2019, the exchange rate
between the currencies was t 70 per US$.The exchange rate, as at March 31,
2020, is t 73 per US$. Required : Calculate the amount of exchange difference
arising from foreign currency borrowings to the extent that they are regarded as
an adjustment to interest costs, if the corresponding amount could have been
borrowed by XYZ Ltd. in local currency at an interest rate of (a) 11% p.a. and
(b) 13% p.a. as on APril 1 , 2019.

XYZ Ltd., 1 e.gef 2019 doc> 2O,0OO erC:eodo' casdrlddiaa&rd de. 5 d uq
dddo_ rodt $dred Coeaddod: roe.r ddo$gd. Dgef 1 ,2A19 dod: add> deddd

ddcd a&d:o$ ddd t,oC> erabeod.f crJsdri t 70 dod alabmnd. 31 dnzrr
ZO2O dod: dd$d ddcd sddbo$ ddd r-ocb c"ecf ri { 73 dod a{o$Dnd. tdd*

-2-

erd:rbeoaad drogd$4xYz etuda" deeo$ ddqo$O- (a) amard de. 11 ddl (b)

aroard de. 13 d dddO adder: ddod_c) DdeS ddO. xoe.rdeod eruoEorbd aOabof:
drorid $dn eoddl eJd* oos.

b. ABC Ltd. purchased a plan from PQR Ltd., on 15-7-2019 with an estimated price

of { 75,000. The supplier offers 3 months credit with a condition that discount

of 1.5"h will be given if the payments were made within one month. GST is

charged on the estimated price. GST should include the Swach Bharath cess

and the Krishi Kalyan cess.

The company incurred2o/oon transportation costs and 3% on the establishment

costs of the estimated price. To finance the machinery's purchase, the company

took a loan of t 50,000 at an interest rate of 14.50% p.a. The machine was

ready for use on 3-5-2020. Ascertain the original cost.

1 S-T -2019 dod: ABC OaJ[^3c"dd& PQ R etudcs'ddood t od> o$odgedddeaddl

eocrral { 75,000 d"9d* $oeotucnod. r"od> soddodri aaderlddldraadd 1 5%

o olrr orlg e edcn rb$ d: a ou ddQ doo Ad iducnxroa d& 3 Sodd ;o e,rd{O ed>q d

eocrrao zieJrl GST aqScarb$d. GST oSnoori {4rteOu" iF d:* {9 denrm'dlo

deod" eoCI,,l&) t,3dCI$ 2% ;raori d{ob* 3% xn*doa dafdrle$d. oJ:odgedddeadd

sJb€A 'lnde,r:, doadpo3p;;nA*-# al&*dd de. 14.50 dod t 50,000 xnel ddd:fuoBd.

3-5-2020 docb oJ:og uddri ,rrdaod:d;emdd oJ:o$d droe.: *{ddldod;Aaouro.
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6. Following is the ledger extract of SVR Ltd., forthe year ending 31-3-2019, prepare
a statement of Profit or loss as per the schedule lll of Companies Act, 2013.

Particulars

Revenue from operations

Rent received

Advertising and publicity

Salaries and allowances

Depreciation

Insurance premiuin paid

Interest on debentures

Discount allowed

Discount received

Preliminary expenses written off

Printing and stationery

Cost of Material consumed

31 -3-201 gdod SVR Oer$es odd saa d)ddd aJddsb ddndosd. ddo dna"so$q
erudo3oeM dodO rrd)d 2013d dd"r*f llld {ad enzJ dd andoJ:dldCnon :

Amount in {

49,000

1,000

2,625

13,500

1,400
--500

500

250

250

500

500

12,500

dnuErb (T)

49,000

1,000

2,625

13,500

1,400

500

500

250

250

500

500

12,500

addd$b
: -r{A^*l ..^r-? qJ6'' 'JCJ)C^rq./dc^leJ\,i l,\J(, (rvt4J'

zmBri e:o?o$

eo&eoadr abdJ d,od
ioud abQ ?.Jdd
JJJ^o
^JcJO\/

- r { .  - l g
C^JC^.)v' C^JcrC^J{i}

;ood$rld d:eOd arQ

zet^i ioea
cJ

:r edo:rd dnea
O

agdo4d dq drsqc>"
dodr db* mebry
dd*dd dqj
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SECTION - C
s?god -:)

Answer any three questions. Each question carries fourteen marks : (3x14=42)
olndloaddo dlradl dd/eri w$o:r. dg ddJiln dovoe.:r* eroddq;b:

7. a) What are assumptions of IFRS ? Explain the features of IFRS.

b) Give the entire list of IFRS issued by IASB.

a) IFRS d de,:$rlvadd t IFRS d e.td;adddlodol

b) |ASB -gd*xr&d IFRS ddqdq *aa.

8. a) What is interim financial reporting ? Explain the disclosure requirements. ....,

b) Explain the scope and disclosure requirements of Ind AS 38 - Intangible assets.

a) drdodd dearoirr ddo aodde$ ? .add {do^tdm erddrddrisndtdt t
b) Ind AS 38 d erao$O- erqp.gd {*dd EIE q d:* $dtldo$ uddrdddddlado,t.

9. a) A Ltd., has taken a machinery on lease from B Ltd. The information is as under :
Leaseterm-4years
Fair value at inception of lease - { 20,00,000
Lease rent - { 6,25,000 p.a. at the end of year
Guaranteed Residual Value - t 1,25,000
Expected Residual Value - { 3,75,000
lmplicit interest rate - 15%
Discounted rates for 1't year, 2nd year,3'd year and 4th year are 0.8696,
0.7561, 0.6575 and 0.5718 respectively.
Calculate the value of the lease liability as per Ind AS 17.

b) SOL Ltd., constructing a solar plant. The project requires in total 6 crores,
which are raised as below:

i) t 6 crores of loan from lClCl Bank for 5 years at the rate of 6.5"/" interest.
ii) t 3 crore of loan from HSBC bank tor 3 years at the rate of 5% interest.
iii) t 3 crore of loan from IOB for 4 years at 12% rate of interest.
iv) t 4.5 crores from 8% debentures for 5 years al5"/o discount.
v) t 3 crore as overdraft from SBI at 4o/" interest rate.
vi) Out of the total barrowings T 7.5 crores are kept in HDFC bank as term

deposit for 6 months at 5"/" rate of interest.
vii) lClOl bank loan is barrowed through consultation and the consultancy

charges are 2/" of the total loan amount.
You.are required to calculate bonowing cost in accordance with Ind AS 23.

-4-
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0.8696, addde ddr - 0.7561, drodde

?Doc5cdddls ddrrlqri de. 5

a) A Ltd., B Ltd. Dodrtgrlrl o$adge#deorlddldridfoocd dn8asoJr:&#odogd:
,lrgricdQ -4ddrdd.>

rbgrfo$ agdorpdO_ dDro$oJDd dfle-r, - { 20,00,000
ddrd dodo$O- egri zroGri -ge d-u,rrd* - { 6,25,000
ando eru9d dFe.:, - t 1,25,000
Ooefld eru9d dfDe.r, - { 3,75,000
do?3. ?ra dd - 15"/"' a @

oo$rob.g dddqb - dnde.rde ddr -

ddr - 0.6575 d>Q ooo*de ddr - 0.5718.
Ind As 17d eeao$O rbarl dodroodoJ: dfoorddleJd* aat.

b) SOL Oa)r,3csc, xPd;o;ddd Odnrmdqdrrigd"oadb d{cloeadri gieron&d
6 doeu3 doaaouridsp ddnd dme,rdq6i Joodw #r*4k"a*ooad :

i) T 6 doetJol:dllClCl ?,:EdoEOod 5 ddrdd erdpri u&* dd de. 6.5dod saer
ddddooad.
t 3 doep^lobq HSBC zDdos&od 3 ddrdd edpri ?rE dd de. 5 dod rae.:
ddd>dnoad.
t 3 doeo.3o$dl IOB zoro&Ood + ddrrtd udqri uG* dd de. 12 dod :oe,:
ddc$dooad.

iv) t 4.5 doen:o$d1 de. 8 d ddd azJozSo
oodJD or:g dddO_ dddf,ooad.
{ 3 doeu3ojr$ SBld t doaa.O d:xcodd de. 4 uG dddO dddfooad.' 4  

J ' e J  @  ( " )

rt^lr, .rddw ddd OQddO_ t 7.5 doet^:ddd1 HDFC rqo6do_ ucn;dQo$
dedsdo$En 6 Sodd abt"3ri de. 5 d ?ra dddO .aodorbdd.

vii) lOlCl zo*oE&od ddd nood ddneloez3d dJ4 ie.:oa d.:e.r,d eipDdd d>eeJ
doood: eedd ?,0,3J msd dreei 6e. 2 dod $er. odg dndz.Jeafld.

o d e . J d

Ind AS 23d erao$e addsr ddd ejo,r,cdd$ dna.(v) ?3 d "t

10. a) From the following Balances of MN Co. Ltd., as on
statement of Profit or Loss as per the Schedule lll
Act, 2013.
Particulars
Opening stock
Purchases
Discount
Bad Debts
Delivery Vah expenses

ii)

i i i )

v)
vi)

31-3-2020 prepare a
of lndian Companies

Amount in T
1,50,000
4,30,000

14,000
12,000
10,000
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Interest on debentures 74,gOO
Travelling expenses 30,000
Freight Charges 16,000
Depreciation 25,000
Insurance 10,000
Commission received 15,000
Sales 13,00,000
Share transfer fee 10,000

b) From the following Trial Balance of Jinx Ltd., prepare statement of financialposition of the company as on 31-3_202e:
Debit Amount (t) Credit 4mount (t)
Cash at bank 75,000 Equity share capital 1,25,000
Non current assets 50,000 Reserves and surplus 25,000
Non current investments 25,000 Non current liabilities 2,00,000
Land and buildings 2,00,000 current l iabil i t ies 50,000
Furniture 50,000 Staff provident fund 50,000
Office equipment 25,000 Deposits from public 50,000
Goodwill 50,000 preference capital 1,25,000
Stock 1,00,000
Debtors 50,000
Total 6,25,000 Total 6,25,000
31-3-2020 docj: MN Co. Ltd. ddd d.doe d addrlsb ddndc€; . 2013 doi&or>
?Crpg 

dd"rrr ilt d $uad er?,J-d{,"*q*qdolnoxr:
\-?iJel-cde^rerr\ ,, dOUC;$ (t)
udo4d me$ 1,5o,ooo
$0eOdq;b
ioe- 

4'30'ooo

ddd> ;oel 
14'ooo

xDorr dc 
12'000

--  - t i  10,000
nae.td$dd a3:eOd ua_
;iDori d?d 

-% 74'8oo
zt 30.000

dddr ;odd dej r O,OOO
JJJ^q 

aJ

^)crov 
25.000

"'r *?.
C^/C^L

derDe dddcb 
1o'ooo

-o 15,000
< h R (  !c^^,,cru€Jei 

13,0O,OOO
de& drordd d:e.l* 10,000

a)
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?,oO drodnDoddsb

tuuoO dDd^ 0O
r \  '  , \

radruodd ded$dst
erd,oo ded: uodaad

bs,
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deorot'p tugo$
Q

doue.:rtl (t)

1,25,000
25,000

50,000

50,000

50,000

1,25,000

6,25,000

s Ltd. t
3,37,500

45,000
37,500
3,750

1,20,000
5,43,750

s Ltd.
3,75,000

75,000
22,500
30,000
41,250

5,43,750

qiotu dl* dgddvt:

aedoedddeodeb
dzSeo aedoedddeodq;b
iooaab
me&
allsddd)

bs,

50,000

25,000

2,00,000

50,000

25,000

50,000

1,00,000

50,000

6,25,000

11. a) H Company Ltd., acquired 2,000 equity shares of S company Ltd., as on
'l'tApril 2019. The following are the Balance Sheet of the two companies as
on 31 -3-2020:

Assets' H. Ltd. T

Land and Buildings 3,75,000

lnvestments : Shares of S Ltd. 3,75,000

Sundry Debtors 37,500

Inventories 56,250

B/R 30,000

Cash 1,87,500

Total 10,61 ,250
Equity and Liabilities H Ltd.

Equity share capital (t 100) 7,50,000

General Reserves (1-4-2019) 1 ,50,000
PIL alc (1 -4-2019) 37,500

Profit during the year (2019-20) 75,000

Sundry creditors 48,750

Total 10,61,250

Calculate NCI and Goodwill/Capital Reserve.

75,000 ̂ ,-adnd, dedt uodaad

,)rede.rr ** erDPsJo$

b) Jinx Ltd., d 31-3-2020 d ddnd &mdear dd:doee;ddoo;dox,
deedodldldolnol :

Debit douertu (t) Credit

?DdosdOJ$d ddd)
?,oqo$%d erAdet)
z.oOo$sd doaddsf ,,oQo$%d $dOd do#rooddsb 2,00,000
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b) The following are the Balance Sheet of R Ltd.,
Assets
Plant and Machinery
Investments : shares of S Ltd. (30,000 shares)
Current Assets
Total

I tilfl ilililI ilil ililt ||ilt ilil iltl

and S Ltd., as on 31 -3-2020.
R Lrd. t s Lrd. t

4,00,000 5,60,000
4,00,000
3,80,000 2,20,000

11,80,000 7,90,000
Profit and Loss A/c of S Ltd. Stood at t 60,000 on 1 -4-2019. R Ltd., acquired
shares of S Ltd., on 1-1 -202A. You are required to calculate the Controlling
Interest.

a) H dodOolr:S dodp
raoQeddaRrdooadro
dqob ddndosd:
e4rlstl

Otur,Scrpod 1-4-2019 docb 2000 sadnd" dedldddl
g1-g-2020 dod> add,r dodOrld er:r abd> #o*naotn#

aJoar rb* dulddsb
draaddsb: S Oarp,3crd de&dgt)
addaad nasrodd,r
oaqdrrleb
:gedoiod zec.rgt+fi
dddr
8"tJ)

d

,ds*J abEb dJadraofrisb
-d"q de& uodaad ({ 100)
nodnd, axdel (1 -4'201 9)
end-d{ and (1 -4-2019)

ddrd otJ (201e-20)
ADd nae.rnadd>
?,eUD

d

H. Ltd. t
3,75,000
3,75,000

37,500
56,250
30,000

1,87,500
10,61,250

H Ltd.
7,50,000
1,50,000

37,500
75,000
49,750

10,61,250

s Lrd. t
3,37,500

45,000
37,500
3,750

1,20,000
5,43,750

S Ltd.
3,75,000

75,000
22,500
30,000
41,250

5,43,750

R Ltd. T
4,00,000
4,00,000

s Ltd. T
5,60,000

doaddsb : S Ltd. d 30,000 nadnd^ de$dstr
zaO el:rdst)

.,o 3

?"t31.
gJ

S Ltd. d enqjd ae4
ded:rld& aDoeO:rd.

n

3,80,000 2,20,000
11,80,000 7,90,000

&oJo€sadqddd* {Q-rio ioanabd dog er6a uofud.beder dodraaosro.
b) 31 -3-2020 dodr R Ltd. dJ4 S Ltd. d er& oado do#nood dr"3dsb ddfldogd:

eJ:)
J

o$odgedddearl$b

1-4-2019 dodr T 60,000 ern6b^ 1-1-2020 dod> S Ltd. d
& obo$ eodof dd>d alq do d>da or:o.


