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V Semester B.Com. Examination, March/April 2021
(CBCS) (F+R) (2016-17 and Onwards)
COMMERCE
5.2 : International Financial Reporting Standards

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be completely written either in Kannada
or English.

SECTION - A
QTN — &

Answer any five of the sub-questions. Each sub-question carries 2 marks :(5x2=10)
CERYTOTAR N YVT-TBINET GUBOR. B8 YOT-TINR QTR LOFNED:

1. a) What are Accounting Standards ?
6§ DOBRETT WRITOTBNL 0BT ?

b) Expand IASC and SICs.
IASC =353 SICs aﬂdr{eﬁag DROR.

¢) What is an Investment Property as per Ind AS-40 ?
Ind AS-40 8 S50 TRAE 7,3 2omdemd ?

d) State the meaning of residual value.
SOV BPYT BPFHI), S9N

e) Give the meaning of lease as per Ind AS 17.
Ind AS 170 500 modriod pFr=s) SR

f) What is unrealized profit ?
EITIRENT O3 0TI ?

g) What do you mean by impairment of Asset ?
SR05 TDOWFORRYRIVT 20T3ed ?

SECTION -B
QTN — W
Answer any three questions. Each question carries 6 marks : (3x6=18)
CIRFTRTETR FRTo FIRK GuBdR. T3 TINRR &t WoEnd:

2. Explain the merits of IFRS.

IFRSS wma@@mfag QBOR.
P.T.O.
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3. Evaluate the requirements and disclosure of EPS under Ind AS 33.
Ind AS 33 3 @039 EPSE ©=333ne =52 ©T0 TBLIFSOD QWO

4. XYZ Ltd. has taken a loan of US$ 20,000 on April 1, 2019 for a specific project at
an interest rate of 5% p.a., payable annually. On April 1, 2019, the exchange rate
between the currencies was T 70 per US$. The exchange rate, as at March 31,
2020, is T 73 per US$. Required : Calculate the amount of exchange difference
arising from foreign currency borrowings to the extent that they are regarded as
an adjustment to interest costs, if the corresponding amount could have been
borrowed by XYZ Ltd. in local currency at an interest rate of (a) 11% p.a. and
(b) 13% p.a. as on April 1, 2019.

XYZ Ltd., 1 &&e° 2019 Sozd> 20,000 00BR" OT TR DT 3e. 5 B wg
BT, uocﬁo BeAY o3rexSrond MO BROTHZT. D 1, 201 9 Bom ST deén’ed
smm &)aaboja O LOT 900" ORI 70 Z08 DBe3PNS. 31 BewsF
2020 Tt FEIMY SRIVT RO DoY) 20T OO T 73 doé &38,0309NE. Mcﬁﬁ
CIROMIEITT ﬁméda‘b XYZ O35 N@'SO:D 3ER0DY_ (a) o Be. 11 3= (b )
NFT 3¢ 13 3 ddcﬁe?ﬁ QTR té@cﬁcf) QT3ed 5633 —ouf@ocﬁ VoINS &)E’\}daoda
[BAT aj,aimass’dg{ &8, T8,

5. ABC Ltd. purchased a plan from PQR Ltd., on 15-7-2019 with an estimated price
of ¥ 75,000. The supplier offers 3 months credit with a condition that discount
of 1.5% will be given if the payments were made within one month. GST is
charged on the estimated price. GST should include the Swach Bharath cess
and the Krishi Kalyan cess.

The company incurred 2% on transportation costs and 3% on the establishment
costs of the estimated price. To finance the machinery’s purchase, the company
took a loan of T 50,000 at an interest rate of 14.50% p.a. The machine was
ready for use on 3-5-2020. Ascertain the original cost.

15-7-2019 Sor> ABC 903z 030 PQR O0E3t° Se300Ts 20083 0300813638033,
ea0m%0 X 75,000 méﬁ E¥eakiaplel 2,000 SonRYni —adéﬁeﬁdo m@dd 1 5%
Do3RONE aedoarb;f)cﬁo aou aidéﬁrao@ﬁ RCWTRITTI03 Sone '*a@dab wecéaaad
2003020 W33 GST é)@romm_épcﬁ GST o3eodii® zimdaf RRT 22 § ) ﬁ’e:@ &R
Fe033. 907302 83303 2% =oon mi B8 3% m@a’zﬁa ﬁzi 3neosad. Qioc‘a’.g eﬁéd sar{e;f
SDBED) TINTWE, BOWRIOKD eV T LB 30 Se. 14.50 Sog X 50,000 mo© TEBRORT.
3-5-2020 Dor> €308, WHHH ATHRPHTS 03T Foee B SOmERRBD.
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6. Following is the ledger extract of SVR Ltd., for the year ending 31-3-2019, prepare
a statement of Profit or loss as per the schedule Il of Companies Act, 2013.

Particulars Amount inX
Revenue from operations 49,000
Rent received 1,000
Advertising and publicity 2,625
Salaries and allowaﬁces 13,500
Depreciation 1 ,400
Insurance premium paid ~—500
Interest on debentures 500
Discount allowed . - 2l
Discount received 250
Preliminary expenses written off 500
Printing and stationery 500
Cost of Material consumed 12,500

31-3-201980z> SVR ©ewei* T30 $5530 RRFT SO S9NT08E3. AT0 s0880)
euBodReNy 3R 5902055 20138 FER e IS Iwo Y B, ajaéocbdgtsma% ;

Q=R Sawom ()
2, TOTROT WOTS STOD 49,000
LR STDOD 1,000
23980030 BB TR0 2,625
Row 3523 38, 13,500
AL 1,400
D> TR 500
BN B0edT WE 500
o83, ARed " i R
2, CFORT AReE 250
0,00t 5323, FUK), 500
BOTER LY AN, 500

Rosorie o3, 12,500
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SECTION -C
QNN — R
Answer any three questions. Each question carries fourteen marks : (3x14=42)
OIRR)TTTLR TR a_ojéﬁﬁ@ﬁ SUBOR. B @j%r{ra CIAEIS Y 20BN
7. a) What are assumptions of IFRS ? Explain the features of IFRS.
b) Give the entire list of IFRS issued by IASB.

a) IFRS 3 3uSnesde) 7 IFRS 8 ©F5nes) m0R.
b) IASB 33200 IFRS nigs) 088, sSod.

8. a) What is interim financial reporting ? Explain the disclosure requirements.
b) Explain the scope and disclosure requirements of Ind AS 38 — Intangible assets.

a) B0G03C BeoBaR0 OO ROV ? BT TFUFBCD BRI TENTTT) ?
b) Ind AS 38 3 R0 P ABING Q) OB TFLFBOD S[ZISTR V0.

9. a) ALtd., has taken a machinery on lease from B Ltd. The information is as under :
Lease term — 4 years
Fair value at inception of lease — X 20,00,000
Lease rent — ¥ 6,25,000 p.a. at the end of year
Guaranteed Residual Value — ¥ 1,25,000
Expected Residual Value —X 3,75,000
Implicit interest rate — 15%

Discounted rates for 1%t year, 2™ year, 3“ year and 4™ year are 0.8696,
0.7561, 0.6575 and 0.5718 respectively.
Calculate the value of the lease liability as per Ind AS 17.

b) SQL Ltd., constructing a solar plant. The project requires in total 6 crores,
which are raised as below :

i) X6 crores of loan from ICICI Bank for 5 years at the rate of 6.5% interest.
ii) ¥ 3 crore of loan from HSBC bank for 3 years at the rate of 5% interest.
iii) ¥ 3 crore of loan from 0B for 4 years at 12% rate of interest.

iv) ¥ 4.5 crores from 8% debentures for 5 years at 5% discount.
v) ¥ 3 crore as overdraft from SBI at 4% interest rate.

vi) Out of the total barrowings X 7.5 crores are kept in HDFC bank as term
deposit for 6 months at 5% rate of interest.

vii) ICICI bank loan is barrowed through consultation and the consultancy
charges are 2% of the total loan amount.

You are required to calculate borrowing cost in accordance with Ind AS 23.
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a) ALtd., B Ltd. 2oz rrirt ododeestsseantyia) Seanoat. sntadosn $950medn:

R8T 630 — 4 SRR
870 2,005 TS), 0] 030303 53390 % 20,00,000
dwi—‘d BRTODNE rb\%ﬁ’ RN T ﬁ"o&’?‘b’ X 6,25,000

- 50930 Yuv8 dﬁegg % 1,25,000

10. a)

?Jaeﬁﬂé VDT d:}’acgs -3 3,75,000
R, W& 38— 15%
50330208 TN - IPTeS[e IRF - 0.8696, HVBIe IRF - 0.7561, 0TS¢
SR - 0.6575 0L MYe ITF - 0.5718.
Ind As 173 @039, nodr BRBMOFOD 57 dab ei"ﬁ’ To8.
SQL Ovede®, 3030 —oa"dcﬂ R LTI éﬁé&ao@t&) 33 O3Ren WeTNTOR
6 BRees dra"'a&.on’#a’o Z3 39N dxaoﬁ@od RZRome0 d d“’ Rnateoad:
i) X 6 Breesodd), ICIC! 0808 5 SR wﬁ@r’i u@ 33 3¢, 6.58038 O
SERRRCRT,
ii) ¥ 3 dpeedodmd HSBC 13,0808 3 JRFNY B[N we T3 Be. 5 Tod O
DBEBROBT.
iii) T 3 Breesodd 0B w,08203 4 SRFAY =R W &3 Be. 12 o8 o
DBBRORT.
iv) T 4.5 Boeedodm) Je 8 O B0 BuIordo” woor IS 5 IRFAA Be. 5
DOIHO0S ddde‘) TERBROBT.
V) T 3 3peesodnm) SBIﬁ LB @ 023088 3e. 4 W BORY, BEBBRRS,
Vi) 2830, OB TR APNYY, X 7.5 Epetsnds) HDFC 19,0839 &9ensspyod
Besedcdnn 6 ond Soedrt e. 5 T WR BORY, VORI,
vii) ICICI 23,08203 TREE AU RIRSRIS o8 FOTD me%d ¢S50 Boee3
BRODT) BT, wtd), OB Fed Fe. 2 ToB B, RS BREIEFNT,
Ind AS 233 e@obd | 2000 S35 S2080 SRE.

From the following Balances of MN Co. Ltd., as on 31-3-2020 prepare a
statement of Profit or Loss as per the Schedule I of Indian Companies
Act, 2013.

Particulars Amount in¥
Opening stock 1,50,000
Purchases 4,30,000
Discount - 14,000
Bad Debts 12,000

Delivery Van expenses 10,000
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Interest on debentures 74,800
Travelling expenses 30,000
Freight Charges 16,000
Depreciation 25,000
Insurance 10,000 .
Commission received 15,000
Sales 13,00,000
Share transfer fee 10,000
b) From the following Trial Balance of Jinx Ltd., prepare statement of financial
position of the company as on 31-3-2020 :
Debit Amount () Credit Amount (%) .
Cash at bank 75,000 Equity share capital 1,25,000 '
Non current assets 50,000 Reserves and surplus 25,000
Non current investments 25,000 Non current liabilities 2,00,000
Land and buildings 2,00,000 Current liabilities 50,000
Furniture 50,000 Staff provident fund 50,000
Office equipment 25,000 Deposits from public 50,000
Goodwill 50,000 Preference capital 1,25,000
Stock 1,00,000
Debtors 50,000
Total 6,25,000 Total 6,25,000

a) 31-3-2020 Toz> MN Co. Ltd. 338 dgsd&@_ad EONED ENTo&I. 2013 om0
503001 @R Il 3 Fzoo OP-IR ﬁ&i@bﬁg{@’mm :

QTTNE e ()
30088 TR 1,50,000
00N 4,30,000
AR 14,000
FOE A 12,000
007 303, 10,000
POTGNY B0 08 | 74,800
A0n 3, 30,000
KO8 TN ﬁzi 16,000
TP 25,000
A\ 10,000
DY JEEE) 15,000
TR : 13,00,000

e dRFRS abe% 10,000



QI 7
b) Jinx Ltd., & 31-3-2020 T 39NS NHTHD ABBROTITFOR BEFTRD RSO

BePFOI), SOIROR :
Debit Seweom () Credit Spwon ()
23,038 TEI IR 75,000 7oz FWedd WoRDY 1,25,000
2O0DYT SAND 50,000 Q0eRE) 3B LUPSHOI 25,000
m@@gﬁ BRIBFNLD 25,000 oo wmeide IREMOIRD  2,00,000
3R &Y ﬁé&p’r{% 2,00,000 3¢ BRBwOEND 50,000
eBRETFTEINTD 50,000 22300 zﬁ&)a—’% AT 50,000
32300 QCBRETTTLANTD 25,000 w3 RT3 BeRedned 50,000
RO 50,000 eﬁcgjera R WoRTY 1,25,000
ADEDIN®) 1,00,000
230e3NE 50,000
W), 6,25,000 2.8 6,25,000

11. a) H Company Ltd., acquired 2,000 equity shares of S company Ltd., as on
1st April 2019. The following are the Balance Sheet of the two companies as
on 31-3-2020 :
Assets " H. Ltd.X S Ltd.X
Land and Buildings 3,75,000 3,37,500
Investments : Shares of S Ltd. 3,75,000 -
Sundry Debtors 87,500 45,000
Inventories 56,250 37,500
B/R 30,000 3,750
Cash 1,87,500 1,20,000
Total 10,61,250 5,43,750
Equity and Liabilities H Ltd. S Ltd.
Equity share capital (X 100) 7,50,000 3,75,000
General Reserves (1-4-2019) 1,50,000 75,000
P/L a/c (1-4-2019) 37,500 22,500
Profit during the year (2019-20) 75,000 30,000
Sundry creditors ' 48,750 41,250
Total 10,61,250 5,43,750

Calculate NCI and Goodwill/Capital Reserve.

UG -168
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b) The following are the Balance Sheet of R Ltd., and S Ltd., as on 31-3-2020.

Assets RLtd. X SLtd.X
Plant and Machinery 4,00,000 5,60,000
Investments : shares of S Ltd. (30,000 shares) 4,00,000 -
Current Assets 3,80,000 2,20,000
Total 11,80,000 7,80,000

Profitand Loss A/c of S Ltd. Stood at ¥ 60,000 on 1-4-2019. R Ltd., acquired
shares of S Ltd., on 1-1-2020. You are required to calculate the Controlllng
Interest.

a) H 80m030 S 303 dQ0e3E 0% 1-4-2019 Jozddy 2000 PBRT, ReTNTR),
Fp) @edwézairao@cb 31-3-2020 Tomd TR FoZAING B2 TR ms@mbén’#

wESOdD FPNT0ST :

esjﬁe:o H. Ltd. 3 S Ltd. %
PR 302 LR 3,75,000 3,37,500
TRITNG : S OB Fedonsd 3,75,000 -
QNTFT FOMOTTD 37,500 45,000
RN 56,250 37,500
%, CBORES L 30,000 3,750
[N 1,87,500 1,20,000
Wi, 10,61,250 5,43,750
81343 o) BABMOIRD H Ltd. S Ltd.
mmq e woBY (X 100) 7,50,000 3,75,000
AT, Qe (1-4-2019) 1,50,000 75,000
Uaa;f-a"ﬁu 093 (1-4-2019) 37,500 22,500
SRS oz (2019-20) 75,000 30,000
QNP FOMOTI 48,750 41,250
Wi, 10,61,250 5,43,750

Dabogeaﬁr%@azﬁcﬁ aﬁgda TR R B3 L5530 LOTEIP QR BoTRIEEBOND.
b) 31-3-2020 Somd R Ltd. 333 S Ltd. & &3 Torte Bemmos Drics §9n=oss

ey RLtd.T  SLtd.X
o303 extggeanisd 4,00,000  5,60,000
Bpagns: S Lid. 330,000 mRng, dedorish 4,00,000 -

SRORENIES 3,80,000  2,20,000
k) 11,80,000  7,80,000

S Ltd S s &) 1-4-2019 dozd X 60,000 s 1-1-2020 SozH S Lid. 3
TeoINTE) DOEOIT. J0I0BFRRITRT BF) BT8RO,




