A0
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COMMERCE

5.5 : Elective Paper - | : International Financial Management

Time : 3 Hours

1. Answer any five questions. Each question carries two marks.

Answer any three questions. Each question carries six marks.
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Max. Marks : 70

Instruction : Answer should be completely written either in English or

in Kannada.

SECTION — A/ Qgr — &

(5%x2=10)

BPNT odoReyTde QT BZNIN LUZ0R. 3010 T3 0l QTR BOFNFI), TRODTTT.

a)

f)

Define business finance.

aﬁasamd TEITORD 39,09, QA.

What is forward contract ?

OB WE TOR, T’ DOTTETO ?

Expand : (i) CAPM (ii) VED.

@304 : (i) CAPM (ii) VED.

Write any two reasons for Business Valuation.
99, 09T BPO,WRTTE 0B FoSLNIR), Ved.
What is hedging ?

DR O 0TI ?

What is wealth maximization ?

ROz ﬁﬁegﬁdw QNOTTED ?

SECTION -B/ &pon = @

(3x6=18)

FSNT CCIRTC TRT @B;Ti%“)ﬁ UUZ0R. B3 T, F oo ST BOFNT, TRODTOTT.

2

Explain the features of money market.
BED ;ind:aa”aioda O, MYTY, DH0R.

Write a note on efficient market hypothesis.
TOFRWTO WRTITE, FOFOD i} 8Ted wIoD.

P.T.O.
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4. Explain any six types of debentures.
CINPYTRTAR STL DeS0D WOTE, TR, WBOA.

5. Explain the characteristics of working capital.
TOROINT WOBTIFT MOEIVT LINT), QS0

6. A firm has initial investmeht of ¥ 10,00,000 and cash inflows as shown below.

Year Cash inflow Pv factor @ 10%
1 6,00,000 0.909
2 5,00,000 0.826
3 4,00,000 0.751
4 3,00,000 0.683
Find out NPV.
20T ‘:Ioﬁ@ ET0RT WoRwe¥ X 10,00,000 AepnTd 8080 SNd we TOFY) 8 BENT0ET.
wRE SN WY TOF) Q) T ﬁu of @ 10%
1 6,00,000 5909
2 5,00,000 0.826
3 4.00,000 0.751
4 3,00,000 0.683
T,R08 DTF BP,TI), FoRER0D.

SECTION - C / &oni — &

Answer any three questions. Each question carries fourteen marks. (3x14=42)
TENT CReYTIe [RTY BINeT LE0R. B8 T,Johw TOTLY, LOTNTR), TRONTOTT.

7. Explain the consequences of holding excess inventory. Discuss briefly the
techniques of inventory management.

BRI FEN0T TUFT TORT VTN BRWTOTE TOFITONTRY, D@0, T
wcé%éﬁ WO mqﬁﬁﬁ@ma& ﬁog@mﬁ WU .

8. Explain the factors influencing capital structure.
OB TS0 Woedd Ty WeTds BoTRIR), DTOR.

9. State the nature and type of risks.
STDORT IO T T,FTT 28 ITOR.
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10. Define capital budgeting. Explain the various techniques of capital budgeting.
WOty 000300 Ted, 59,809, DA, WOBIDY SR, 00 Te30H INT 303, N3

RO, et
[=]

11. ‘A’ company expected annual net operating income (EBIT) is ¥ 1,00,000. The

company has X 5,00,000, 6% debentures. The equity capitalization rate (Ke)
of the company is 10%. Calculate the value of firm and overall cost of capital.
If the firm decided to raise the amount of debentures to ¥ 7,00,000. What will
be the value of firm and overall cost of capital ?
‘@ FOIAOD QOCES ok T VWY NeFmEeo ook (EBIT) X 1,00,000. 80m030
% 5,00,000, 6% AODY, N BROAT. FoTRoD AOBRT, WOBPeTTED TT (Ke)
10% FoFodh [P0, ) 2T WOBMYE BRI, S8 Tot. FoTZT TRTDI),
< 7,00,0008 2070 %03, 95 OATT, FoFob SR, BT woBmYE wind @S,
@% ?




