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V Semester B.Com. Examination, March/April 2021
(Semester Scheme)
(Repeaters) (2014 — 15 and Onwards)

COMMERCE
5.4 : Cost Management
Time : 3 Hours Max. Marks : 100
Instruction : Answer should be written completely either in English or in
Kannada.
SECTION - A
1. Answer any ten questions of the following. Each sub-question carries

two marks. (10x2=20)

a) Whatis a job costing ?

b) What is a normal loss ?

c) What is standing charges ?

d) What is retention money ?

e) What is a composite cost unit ?

f) What do you mean by joint-products ? Give any two examples.

g) What do you mean by operating costing ?

h) What are cost-drivers ?

i) State any two advantages of ABC.

j) What do you mean by process costing ?

k) Give the meaning of JIT.

l) State any two limitations of ABC.
SECTION -B

Answer any four questions. Each question carries eight marks. (4x8=32)
2. The following information is obtained from the books D and Co., Ltd. concerning
of Job No : 123.
Materials used Rs. 500, direct labour :
Dept: A =10 hours @ Rs. 2.50 per hour,
Dept : B =8 hours @ Rs. 3.00 per hour,
Dept : C =5 hours @ Rs. 3.50 per hour.
The estimated variable overhead cost of these departments are as follows :
Dept : A = Rs. 7,000 for 7,000 labour hours
B = Rs. 3,000 for 1,500 labour hours
C = Rs: 1,000 for 250 labour hours.

The estimated fixed over heads are Rs. 30,000 for 7,000 working hours. Rate
of profit 25% on selling price. Prepare estimated Job cost sheet.
P.T.O.
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3. Write the features of process costing.

4. Following is the information of Ritz contract :

Contract price Rs. 12,00,000
Raw materials Rs. 3,20,000
Wages Rs. 3,64,000

Plant Rs. 2,40,000

Over heads Rs. 58,600.

As on 315t March, 2016, cash received Rs. 6,40,000 being 80% of work certified
the value of unused materials at site amounted to Rs. 20,000 depreciate plant
by 10%.

For the above information prepare contract account.

. Atransport service company is running five buses in between two cities which

are 50 Kms apart. Seating capacity of each bus is 60 passenger, the following
particulars were obtained from the books for March — 2016.

Wages of drivers and conductors Rs. 34,000
Repairs and maintenance Rs. 16,000

Taxes and insurance Rs. 32,000

Diesel and oil Rs. 50,000

Salaries to staff Rs. 20,000

Depreciation Rs. 52,000

Other charges Rs. 40,000.

Actual passenger carried were 80% of the seating capacity. All the buses un
on all the days of the month. Each bus made one round trip per day. Find out
the cost per passenger Km.

_ From the following information relating to process A : prepare process account |

and abnormal loss account.

2000 units of Rs. 1 each, materials introduced into process :
Labour Rs. 12,000

Overheads Rs. 13,500

Normal loss — 10%

Output 6,100 units.
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SECTION-C

Answer any three questions. Each question carries sixteen marks. (3x16=48)
7. Karina Constructions Ltd. undertook a contract for Rs. 24,00,000. The trial

balance extracted from the books for the year ending 31%t March 2014 is as
follows :
(Rs. in thousands)

Particulars Dr. Cr.
Share capital - 1,500
Debtors and creditors 200 500
Contractee account (80% of wc) - 1,000
Land and Building 600 -
Bank account ol -
Contract No : 12 Account :
Materials 800 -
Labour 600 -
Over heads 50 -
Plant 500 -
Total Rs. 3,000 3,000

Following information is available :

a) Materials at site Rs. 8,000.

b) Materials returned to stores Rs. 5,000.

c) Materials lost Rs. 3,000.

d) Plant costing Rs. 50,000, sold for Rs. 46,000. On 31-3-2014.
e) Plant costing Rs. 3,00,000 was returned to stores on 31-3-2014.
f) Plant lost due to fire Rs. 10,000.

g) Plant at 10% p.a.

Prepare :

1) Contract account.

2) Balance sheet as on 31s'March 2014.

. Product X’ obtained after passing through three processes. You are required

to prepare process accounts and process loss accounts.

Particulars Process

| i ]
Materials 42,000 29,600 49,240
Direct wages 50,000 70,000 90,000
Normal loss 5% 10% : 12%
Value of scrap sold p.u. 40 5 90
Output , 850 740 650

900 units at Rs. 50 per unit were introduced in Process I. Production overhead
of Rs. 2,10,000 are to be distributed as 100% on direct wages.
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SECTION-C

Answer any three questions. Each question carries sixteen marks. (3x16=48)

7. Karina Constructions Ltd. undertook a contract for Rs. 24,00,000. The trial
balance extracted from the books for the year ending 31t March 2014 is as

follows :
(Rs. in thousands)

Particulars Dr. Cr.
Share capital - 1,500
Debtors and creditors 200 500
Contractee account (80% of wc) - 1,000
Land and Building 600 &
Bank account P50 =
Contract No : 12 Account :

Materials 800 -

Labour 600 -

Over heads 50 -

Plant 500 -
Total Rs. 3,000 3,000

Following information is available :
a) Materials at site Rs. 8,000.
b) Materials returned to stores Rs. 5,000.
c) Materials lost Rs. 3,000.
d) Plant costing Rs. 50,000, sold for Rs. 46,000. On 31-3-2014.
e) Plant costing Rs. 3,00,000 was returned to stores on 31-3-2014.
f) Plant lost due to fire Rs. 10,000.
g) Plant at 10% p.a.
Prepare :
1) Contract account.
1 2) Balance sheet as on 31stMarch 2014.

8. Product X’ obtained after passing through three processes. You are required
to prepare process accounts and process loss accounts.

: Particulars Process

1 | I n
Materials 42,000 29,600 49,240
Direct wages 50,000 70,000 90,000
Normal loss 5% 10% _ 12%
Value of scrap sold p.u. 40 75 90
Output : 850 740 650

900 units at Rs. 50 per unit were introduced in Process |. Production overhead
of Rs. 2,10,000 are to be distributed as 100% on direct wages.
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9. The following are the costing records for the year 2015 of a manufactures -

Production 1,000 units Cost of Raw materials 20,000
Labour cost Rs. 12,000 Factory overheads Rs. 8,000
Office overheads Rs. 4,000 Selling expenses Rs. 1,000

Rate of profit @ 25% on selling price.

The manufactures in estimated to produce 1,500 units during 2016 itis estimated
that cost of raw material will increase by 20%. Labour cost will increase by 10%.
Selling expenses per unit in reduced by 20% rate of profit will remain same.
The factory and office overheads will remain fixed in total as in 2016.

Prepare list of estimated cost from the above information and find the profit of
2016.

10. Mr. Kiran owns a fleet of taxis and the following information in available from
his records :

No. of Taxis 10

Cost of each Taxi Rs. 20,000
Salary of manager Rs. 600 p.m.
Salary of accountant Rs. 500 p.m.
Salary of cleaner Rs. 200 p.m.
Salary of machanic Rs. 400 p.m.
Garage rent Rs. 600 p.m.
Insurance premium 5% p.a.
Annual tax Rs. 600 per taxi
Driver's salary Rs. 200 p.m. per taxi
Annual repairs Rs. 1,000 per taxi.

Total life of a taxi is 2,00,000 Kms. A Taxi runs in all 3,000 Kms. In a month
of. which 30% it runs empty, petrol consumption is one liter for 10 Kms.
@ Rs. 11.80 per liter. Qil and other sundries are Rs. 5 per 100 Km.

Calculate Cost/Km.
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