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VI Semester B.Com. Examination, September/October 2021
(CBCS) (F+R) (2017 — 18 and Onwards)
COMMERCE
Paper — 6.5 : Elective Paper - lll : Performance Management
(Finance Group)

Time : 3 Hours Max. Marks : 70
Instruction : Answer should be written in English or in Kannada.

SECTION - A
SNTON— X

1. Answer any 5 sub-questions. Each sub-question carries 2 marks. (5%x2=10)
CIRRTTTR § LUT-TINTT UBOR. T8 B-TI7 2 08N,

a) Give the meaning of activity based costing.
233038 STR0B &im#@d Clat a)ddﬁcmmq PR,

b) What is Break-Even point ?
Re30RS WOTD HO3TERd ?

c) Define standard costing.
é‘-“% ﬁzgd ma;ddgl WYATYRR,

d) Give the meaning of Target costing.
nod ﬁzim; T O &)wdﬁodadgt BRR.

e) What is flexible Budget ?
WO 035,030 DOTTE ?

f) What is management report ?
QR DD RO OTBEID ?

g) What do you mean by performance appraisal ?
TOORF B0 SNTE 0T ?

P.T.O.
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SECTION - B
ATt L
Answer any 3 Questions. Each question carries marks. (3x6=18)

R ETR 3 TIrert evgos, TS TIr16 =ozre
2. State the difference between traditional costing and activity based costing.
AO0TTHOWT da.i aa:uc’g D) 2383053832 S0 32% m@ﬁ%ﬁ SBII as‘a%:drf@dgt SR,

3. Explain the concept of transfer pricing.
DI S0 adaa‘oﬁa:i:ﬁg{ DTO.

4. The budgeted expenses for the production of 10,000 units in a factory is
furnished below.

Elements of cost Cost per unit )
Materials 70
Labour 25
Variable overheads 20
Fixed overheads €4 1,00,000) 10
Variable expenses (direct) 5
Selling expenses (10% fixed) 13
Distribution expenses (20% fixed) 7
Administration expenses (¥ 50,000 fixed) 5

Prepare a Flexible Budget for the production of 6,000 units ang 8,000 units.
FTFFOD 10,000 QRE3s NWREIoD sormes :ﬁzg’g'f%fo B3 39808083,

8 doneh T3 CRAER 3)
AOBRATE 70
3RO 25
WSO 5066 i 20
A8 Seed Sgniedy (3 1,00,000) 10
VTSRS Fed Segried> 5
R0 ﬁzgﬁeﬁo (10% A0) 13
ST Be3risd (20% 20) 7
Cletorc] Se3ned (% 50,000 %0) 5

6,000 cxeRes e ai:ajg 8,000 otz WO e:saba’gfccbdaigt 203001,
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5. The following information relates to a firm.
Selling price per unit ¥ 100
Variable cost per unit ¥ 80
Fixed cost ¥ 3,00,000
Find out :
a) BEP in units and in amount.
b) Find out selling price per unit, if BEP is brought down to 4,000 units.
B3 FPNT T&SN 2,0 ﬁor”&ﬁ #ouoqﬁw’wp.
TR0 B33 B 0T T 100
VTN ﬁzi T8 0TI T 80
E%d ﬁzgdrf%fo < 3,00,000.

FOREGROND ;

a) ﬁmﬁ&é QO ORI 03 BRTE,

b) 20r [es Fo’abfa%% wociaa’ai.gl 4,000 cRREFRYT BRB0 BRATR BRo0Es 13¢3
FOBIZBOND.

6. Using the following information, calculate :
a) Labour cost variance.
b) Labour rate variance.
c) Labour efficiency variance.
Standard hours - 4,000 hours.
Actual hours - 5,000 hours.
Standard wage rate — ¥ 3 per hour.
Actual wage rate — ¥ 2.5 per hour.
33 39N SRS

a) g Yo

b) 3= BB Fan

©) B MG T Bortey Bomd B0,
BBReIB roednsd — 4,000 rosinsd
TR Rotdnsd — 5,000 Rosdned
YR30 G5 - T 3 P Rouin
S 800 36— T 2.5 T3 rowir

\
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SECTION - C
BN B
Answer any three questions. Each question carries 14 marks. (3x14=42)

CRPYTRTE RonTh IFren evgor. e D31t 14 eo3neh.

7. The budgeted overhead and cost driver volumes of Pranav Limited are as
follows :

Cost pool Budgeted Cost driver Budgeted
Overhe_ad ) volume (%)
Material procurement 3,95,000 No. of orders 850
Machine set-up 3,60,000 No. of set-ups 400
Maintenance 2,00,000 Maintenance hours 3,100
Quality control 1,60,000 No. of inspection 800
Machinery 4,50,000 No. of machine hours 26,000

The company has produced a batch of 2,500 components of X’. Its material

cost was ¥ 1,50,000 and labour cost was ¥ 2,00,000. The usage of activities of
this batch are as follows :

Material order 20
Setup machines 22
Maintenance hours 560
No. of inspection 25
Machine hours 1,500

Calculate cost drive rate that are used for computing the appropriate amount

of overhead to this batch and ascertain the cost of the batch of the component
using activity based costing.

H0%3 OO 9000 FRBONTS Roeeo 3 =8 P03 BoRwes Bs FB0ress

v

g Sonws LR IRFHT g ooz DO IFeHT
e 28 ) TORRe0 (R)
AT, DO 3,95,000 ST3eSNY xoss, 850

od08 xS 3,60,000 DI Foay, 400
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QR BRIV 2,00,000
riasaa:b&g_J FAloTeve) 1,60,000
0300310 4,50,000

DT B4 modoad

IR ST 20

Do TS 22

DrEes notinsd 560

Mﬁm‘ 25
S Mm!cds*r# O 1,500

333 BomBACE0,

| Months Sales (%) Purchases (%)

4 February 75,000 45,000
March 84,000 48,000
April 90,000 52,500
May 1,20,000 60,000
June 1,35,000 60,000

AT BB MoLINd
BODETTNY B0,
000N T

FOBAOK Lo BBRODS 2,08 BBE 2,500 @onnedy, X' TFF So3ROT, AT
ATRANS :323 ¥ 1,50,000 353) 39 &heddr X 2,00, 000 emwoé.raem@w 236303381

Wages

9,000
9,750
10,500
13,500
14,250
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3,100
800
26,000

23 SeETRRTERT e 5?3:5 dddab QB TRBEO NTC3RENREHT ﬁzﬁ 23T ddafab
FoRBROWD SR 236303658 B@BS a‘)zabr QATIOOT 3 3BT BB émaﬁoﬁéﬁ

8. A manufacturing company is expecting to have ¥ 37,500 cash in hand on 1-4-20
and it requested you to prepare a cash budget for 3 months April to June 20.
The following information is supplied to you.

Expenses

18,000
18,750
20,250
23,820
28,000
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Additional information :
a) Period of credit allowed by supplier two months.

b) 20% sales are in cash and period of credit allowed to customers for credit
sales is one month.

c) Delay in payment of all expenses one month.

d) Income tax ¥ 28,000 is to be paid on 15" June 2020.

1-4-2020 Botdb Fom0D 00T de) X37,500, D& -%e’ 20203 33003 3 3one
ST BN BT, BOIRORLD 83 FINT WRLWENTI) VBN,

3omiwd SRoou 3) DOARDR) 3O Sedrted
S0 75,000 45,000 9,000 18,000
ST 84,000 48,000 9,750 18,750
288 90,000 52,500 10,500 20,250
o 1,20,000 60,000 13,500 23,820
XA 1,35,000 60,000 14,250 28,000
233 BRI :

a) BPY BT TR 30NY T BB VERTITT,

b) BRoewscs Se. 20 T, IR0 BRTE 308 TRFFON Word SN WOT LR
RTINS,

C) B8RV T2 3N TS 0BT 20T Sorisd.

d) 38 a0 T 28,000 e5T003 FORAR 237 15, 20208 SRTBCHE, THHERTNG,
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9. Pranav company reports the following information for two years.

Years Sales Profit
2020 1,50,000 20,000
2021 1,70,000 25,000
Calculate :

a) P/V ratio.

b) Fixed cost.
c) Sales to earn profit of ¥ 40,000.
d) BEP (in amount).

e) Margin of safety at a profit of (Rs.) ¥ 1,25,000.

f) Profit when sales are ¥ 1,80,000.
g) Variable cost for 2 years.

Beoss FoBACKD OB IRFNOR 83 $950T QFTRER), DeRT.

IIensd S plopiX) 3
2020 1,50,000 20,000
2021 1,70,000 25,000
BoRHROWD !

a) oy ST TOTIVED.

b) 403,

c) ¥ 40,000 g3 RYRLO L3eTNTAD R0 BT,
d) A=oRE ot BRI,

e) @03 1,25,000 QTR0 FeE30 Q08 0T,

f) ¥ 1,80,000 5098, 2200 o,

Q) TR VRNV WBSONI 38,
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