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lll Semester B.Gom. Examination, March/April 2022
(CBCS) (Repeaters) (2015-16 and Onwards)

COMMERCE
Paper - 3.4 : Financial Management

Time : 3 Hours Max. Marks : 70

Instruction : Answers sttould be written completely either in Kannada
or in English.

SECTION _ A
Oqtod - o

1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)

a) What is working capital ?
cj:ao:ld zuodaad aodded: ?

b) What is interim dividend ?
d:fr"odd erctpod aodde$ ?

c) Give the meaning of finance.
dsaoxb ddd er$rddlOeao.

d) What is combined leverage ?
eso$ dqaoddeo': ?

e) What is capital structure ?
uodaad dzdd aodded: ?

f) What is accept and reject criteria in NPV ?
NPV CoerdoJ:d1e,.t1dnetod ${ e#;goxbd dDddod aodded> ?

g) What is profitability index ?
endoao$ddo$ does aodded: ?

SECTON - B
Aqrod - r)

Answer any three questions. Each question carries six marks (31$=18)

2. Differentiate between cash dividend and stock dividend.
ddc: ergrod d:q qtr enqnoddd drorddddlee:,o.

P.T.O.
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3. Mention the functions of financial management'

dsoox,d edrddoS: ac oJ: rdddldio:''
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4. Acompany has sales of { 2,00,000, variable cost T 70,000, fixed cost T 1 ,00,000

and interest charges T 3,668.

Calculate :

a) OPerating leverage

o) Financial leverage

c) Combined leverage.

aod: dodocr dnoat^l$ { 2,00,000, erdd zudercddo$ d{t 70,000, ad d4

{ 1,00,000 d>4 t"[^D-r?Jqt 3,668'

e{ aa*o:
a) mod:r edrdm n{

b) deoald d{

c) aso$ ddi

5. The initial investment of a project is { 1,00,000 and it generates net cash inflows

of { 50,000, { 40,000, { 30,000 and t 20,000 respectively for four years.10%

rate of discount. Calculate profitability index'

rodr oSoewdo$ agdo4d draad { 1,00,000 d>4 'add pddd dddr uddodl

u$labaon ane:Eddrrlqrit 50,000, { 40,000, T 30,000 tf'*t 20,000' ooJtoor:g

dd dedd 10. edd erotpod doaSrodddleid* mato'

calculate the future value at the end of 4 years of the following, series of payment

al9/" rate of interest.

{ 1,000 at the end of first Year

T 2,000 at the end of second Year

t 3,000 at the end of third Year

{ 4,000 at the end of fourth Year.



llffllllfllfflllflllllllllllllllll -3- QP -271

* ddnd ide6 aadeo$dld.Bddrd Eradcbo_dedd 9d ua mde&dd, 4 ddrdd

o cndQ oOO_edd qJa4d #a e,t dd1dod>ba os:o.
{ 1,000 dodsdod: ddrd eodrdO-
T 2,000 adddoJ: ddrd eodrdO-
t 3,000 d),oddo$ ddrd uodrdO-
{ 4,000 inet*do$ ddrd uodrdO-

SECTION _ C
Sqnrl - a

Answer any three questions. Each question carries fourteen marks. (3x14=42)

7. What is financial management ? Explain the scope and importance of financial
management.
deauotd edrdd aodded,: ? deailrad Ddrd#oJ: qq S* *dddrldqadoxr.

8. What is dividend policy ? Discuss various forms of dividend.
elqrodd oeE aodded: t nafr urlod: enpodrlddl?,3?3rxr.

9. What is financial planning ? Explain the factors affecting financial plan.

deaartd oSoerd aodded: ? deorald oSoeadod: d;eeJ dpd De&d ercdddd.1
Ddotu.

10. The cost of the project is T 50,000. The life of the project is 5 years and following
are the expected cash inflow of the project :

Years 1 2 3 4 5

Net cash inflow (t) 20,000 15.000 10.000 15,000 8,000

Present value factors at 10% and 15o/o &tQ'.

Years 1 2 3 4 5

PV at 10ol" 0.909 0.826 0.751 0.683 0.621

PV at 15% 0.870 0.756 0.658 4.572 0.497

Calculate :

a) NPV

b) rRR.
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?"od) CoeasdC) d?.3d T 50,000. erdd *eaodQ S ddrrlq;b, Coewdo$ drld ad
dod dddodosd.

ddrilqt 1 2 3 4 5

PV at 10% 0.909 0.826 0.751 0.683 0.621

PV at 15% 0.870 0.756 0.658 0.572 0.497

pqd {n! d$c, (NPV) d:d.: erodod er6?o$ dd (lRR) Qdd* 6"E0.

A Ltd. company has equity share capital of T 5,00,000 divided in to shares
of t 100 each. lt wishes to raise further { 3,00,000 for expansion plans. The
company plans the following financing schemes :

a) All common stock

b) t 1,00,000 in common stock and t 2,00,000 in debt at 10% p.a.

c) All debts at 10% p.a.

d) { 1,00,000 in common stock and { 2,00,000 in preference capital with the
rate of dividend at 8/".

The company's EBIT are { 1,50,000. The rate of tax is 50%. Determine EPS
in each plan and suggest which plan is suitable ?

e.oeb po$tud doipoc uodand d?3dotu { 5,00,000, t 100d dl)sDdeJo$ xaCoq
dedcrlsran$gd. dodnoJ: a{dma Coexdron dr3c*docrrn { 3,00,000dddq
do$b$$d. dodpo$ uodaad dddqb dddodoed:

a) aen na$d, ded>rldO_

b) T 1,00,000 ;odnd, ded:dd0_d:dr { 2,00,000 dedd 10d nae-r dgdd0_

c) aen nae":d$d*b, dedd 10d uqdd

d) { 1,00,000 nadnd, dedcdde_** { 2,00,000 dedd 8d eroepodd agdn;s
ded:ddO",

dodOoO eoeld er6?o$ (EBIT) { 1,50,000. s:eoo$ dori dd ddar 50.

$e deod ded'odrdleJd*6?80. cDd o3oerd ioj ,rod> isd &eao ?

ddriteSl 1 2 3 4 5

sd$ dddl a.$dod (t) 20,000 15.000 10,000 15,000 8,000

d.-^Dd die,:^d dd dedd 10 dld> dedd 15 dddodosd.
_ ) J  a  - o


